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INTEREAT (CN&L CRGANIZATICNS DIVISION

Frao week ending o December 1949 Volume II

The Interescionnl Week |

4% the General Assembly hastened toward adjournment, its
Srecial Political Cormittee autnorized a new $54,900,000 vo= |
3lef and works program for ralestintan refugees (48&6)\ and
e¢onmended the Hapue settlement.of the Indonesian case 543a%34
M2enwhile the GA Plenarv {1) Relected the Soviet "peace" resolu-
tion and adopted the Anplo-American substitute aimed at thcs UESR
{2} Created a High Commissioner for refugees and displacec per-
sons after termination of the IKO and (3) Approved the Freico-
Norweglan proposal for a census of conventional arms. In another
blow at the colonial powers it orolonged for three years the
life of the Special Committee for Information concerning colories
and affirmed the GA's suthority to determine which territeries
are non-self=-governing. At London the eritical issue whether
to admit Europefs Catheoiis trade unions to the Free Labor inter-
national was partially resolved. ;

Western labor_ unity in balance as_Cathelle trade unions
weigh course. The success of Western labort's efforts to build
8 unified non-Communist worid iabor movement at London was tiled
precariously last week to an AFL-CI0O bld to the European Catheolic
unions to guiit the Catholie Trade Union International within the
next two years and enter the new Labor International., This bid,
accepted by the London Trade Union Conference over sore Sccialist
opposition, poses a difficult ohoice for the leadership of the
two and one half to three million workers in the Catlolie unions:
whether-te join the new internationsi on US assurances that it
will not% be Scocialist=dominated or to cling to the half-ceatury
oid Catholic Internatiornal. DPaspite the twoeyear period of grace
allowed them, the Cathclie Unidn leeders may be reluctant io gac-
cept, since their loyalty to their own international is deep=
rooted while the unity of US iadvor in matters of foreign poliey
is still new. Soviei ewareness of the critical choice confroni=
ing the Catholic unicns was refiected in a resolution adopted aft
the recent Cominform meeting <alling for "speclial attention.....
to the masses of Catholle work#-s.....and theilr organizations¥
and emphasizing that” religious :onvictions are not an cbstacle
to working cless unicy. : C“?
TNO.
Rgcé’m"és N CLASS. O

[] DECLASSIFIED
CLASS. CHANGE

0
oV 77 geviewer: 008514

B wmes s A wRm CwEmes SN TS WEREN SPUERE MENE sSdps sdd EEES SR

sese prm fmRR geem MEWE wwm pr opm s

[URUREI

s "



77 ppproved 'Fér"Réaase 2001/0@_@‘@&%4)@0@0010
of the Peklng UGovernment. The existence of the UN and 1is

' Communist China by any single state. Apparently the British,

French recogntion. Such a devélopment would align the UK wit

‘ment, are somewhat concerned with the broader implications of. -k
this step. The UK is reportedly embarrassed over the prospset b

-natlous, which might well prompt the USSR to demand. that the UN ”
that the UN follow a unified policy with respect to seating new

" favored seating the Peking government, the Nationalist delegation

delegate favors a theory of collective action in matters of
- ‘recognition and believes that it would be appropriate for an
agency of the collective lnternational society to pronounce on

" casa may herald a new and important role for the UN in dealing
with these problems. : : '

bloe and Dutch counterproposals for a broader group including
Western Germany and Scandinavia appear to be hesitant, lnadequate

4hat yearj (2) currency transferability on current transactions;
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numerous subsidiary international organizations tends to emphasize.
the collective considerations involved in the recognition of

vwhile desiring to accord prompt recognition to the Peking govern-

of its own recognition being followed by perhaps eighteen other
seat the Peking govermment notwithstanding the absence of US or
the USSR; a position which the British do not relish. =~

To avoid this prediéament, the UK has conSidéfed squGSting.

governments, The British have been weighing the ldea that Syg
Lie might canvass the UN membership and that an understanding
might be reached that until a majority or perhaps 30 members

would continue to sit. Goling somewhat further, a Uruguayan

such guestlons. He may possibly raise the problem in plenary.
Professor Jessup in hils book A Modern Law of Nations has suggested
the desirability of having the UK work out a standard ‘procedure
for recoghizing new states. Recognition of new governments, how-
ever, presents a separste problem, involving different legal and
political conslderations. While the prospect of collective UN
recognition is at present remote, developments in the Chinese
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Disappointing progress toward Continental gnonbmic Bloe.,
The recent French proposals for a Fritalux trade liberalization

steps toward the ECA goal of a tight ¢continental economie group-
ing with genuine centrsl economie institutions., While the French
plan calls for substantial elimination of finanelal ohstacles to
eurrency transtferabllity it is ecautious and protectionist in its
limited freeing of cuantitative restrictions (QR's} on trade.

The Netherlands favors: (1) the abolition of all QR's between
members by July 1951 with at lesst 75% freed before January of

and {3) coordination of production, espeeially of investment in
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by =t Industries throueh private industrial agreements undar

Towvernment eontroi. The Frenobh and Duteh envisage creatine a
st re i regseyve tuna., at Lesast nartly from ECA sid, to cover:
Syl PISKS .

“2tn plans appear inadecuste in scope and slow in their

= srhedule. While both reccenize the need of coordinating
wroconn i seonomist poileiss to remove vayments imbalances and
ti2 szke possible real recduction of QR's, they make no adecuste
v Lalon for sush coordinstior. Moreover. the continental
crotincies seem to feal thnavw the way to coordinate production is
Lo vavive in modified Torm. cartel arrangements. In sum the
o sant Freneh and Duten proposels go little if at all farther
. tie preasures ECA hoves to sea established on an JEEC-wide
be5is soon. They offer iittle hope of conerete accomplishments
that will survive the ERP period. when US shoring-up may ccase,
apd 3% is clear that substzntislly more far-reaching measures
will be essential if a continertal economic grouping is tc pro-
widia any lasting contribution to the recovery of Western Eurone.
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